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James R. Beattie, Esq. joined the Fund in January 2012.  He is a senior member and founding 
partner of Beattie Padovano, LLC, in Montvale, NJ.  Mr. Beattie graduated from Rutgers 
University (B.S. 1957) and Notre Dame School of Law (J.D. 1960).  As a member of the State 
and Bergen County Bars, Mr. Beattie has served and chaired committees such as Land Use, 
Banking, Professionalism in the Law, and Public Image of Attorneys.  Mr. Beattie is a member 
of the Board of Governors of Hackensack University Medical Center and serves as a trustee 
and treasurer of the Hackensack University Medical Center Foundation.  

Joseph Severino joined the Fund in April 2012 as a public member.  He is a retired deputy 
director of the NJ Department of the Treasury, Division of Revenue.  Mr. Severino graduated 
from Temple University (B.A 1970) with a major in accounting and a minor in management.  
He is a former 1

st
 Lt. in the US Army.  Mr. Severino is a long standing member of the Board of 

Directors of the NJ Law & Public Safety Credit Union, having served as its treasurer since 1995.  
His civic affiliations include the Franklin Park Civic Association, the Trenton Council of Civic 
Associations, and the Community Police Action Committee. 

Patrick J. Caserta, Esq. joined the Fund in January 2009 and was its Chair in 2013.  He is an 
arbitrator and solo practitioner in Wayne, NJ.  Mr. Caserta graduated from Rider University (B.S. 
1973) and Seton Hall University Law School (J.D. 1980).  He is a former president of the Passaic 
County Bar Association, a member of the NJ State Bar Association, and has served as chair of 
the District Ethics Committee and the District Fee Arbitration Committee.  Mr. Caserta was 
formerly a revenue officer with the Internal Revenue Service and an assistant Passaic County 
prosecutor.  His practice has focused on litigation, tax matters, and the representation of 
members of the NJ State Policemen’s Benevolent Association and NJ State Police unions. 

Alan L. Williams returned to the Fund as a public member in May 2009, having completed a 
prior term in 2006.  He has served as the Fund’s treasurer since 2011.  He is president of the GSL 
Savings Bank in Guttenberg, NJ and is a graduate of Long Island University where he earned his 
B.S. degree in business finance.  Mr. Williams’ appointments include membership on the Board 
of Directors of the Federal Home Loan Board of New York, the Supreme Court District Ethics 
Committee, the New Jersey and the Hudson County S & L Leagues, Chairman of the Fairview 
Lake YMCA Camp, Director of the North Hudson Red Cross, and membership in the North Jersey 
Business and Professional Business Association. 

Lisa J. Rodriguez, Esq. joined the Fund in January 2010 and was its Vice-Chair in 2013.  She is a 
member of the firm of Schnader Harrison Segal & Lewis LLP in Cherry Hill, NJ.  Ms. Rodriguez is a 
graduate of George Washington University (B.A. 1978) and a 1983 graduate with honors of 
George Washington University Law School.  She specializes in class action suits including 
securities, antitrust, and consumer cases.  Ms. Rodriguez is a past president of the Association 
of the Federal Bar of New Jersey.  She is currently a member of the Supreme Court Committee 
on Character. 

Gerard DeVeaux, Esq. joined the Fund in January 2013.  He is New Jersey Claim General 
Counsel for the Travelers Companies, Inc., in Morristown, NJ.  Mr. DeVeaux graduated from 
Upsala College (B.A. 1981) and Rutgers Law School-Newark (J.D.  I984).   He was certified by the 
Supreme Court of New Jersey as a civil trial attorney in 1992.   He has served as chair of the 
Certified Attorneys Section of the NJSBA, was appointed to the Civil Trial Attorney Certification 
Committee, and has served on the Supreme Court Board on Attorney Certification. 

Katherine D. Hartman, Esq. joined the Fund in January 2013.  She is a partner in the firm of 
Attorneys Hartman, Chartered in Moorestown, NJ.  Ms. Hartman’s primary areas of practice are 
employment law, criminal defense and police disciplinary matters.  She is presently the 
President Elect of the Burlington County Bar Association and was past president of the 
Burlington County Bar Foundation which is the charitable arm of the Bar.  Ms. Hartman is also a 
member of the New Jersey State Bar Association Criminal and Labor Law Sections, the National 
Employment Lawyers Association of New Jersey, and the Camden County Bar Association. 
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Director Daniel R. Hendi joined the New Jersey Lawyers’ Fund for Client Protection in 1988, 

handling claims and litigation. Previously, Mr. Hendi was in-house counsel for a national 

lender, and worked in the general practice of law representing freeholder boards and 

county agencies in cases involving solid waste, employment and labor contract disputes.  

He has advocated for the Fund before state and federal tribunals, including the federal 

bankruptcy court and the Third Circuit Court of Appeals. He has also appeared several 

times before the New Jersey Supreme Court in precedent-setting decisions establishing the 

legal obligation of title insurers where attorneys abscond with real estate closing proceeds.  

Mr. Hendi became Director and Counsel to the Board of Trustees in 2011.  He oversees the 

legal, accounting, IT and billing departments and handles policy directives of the Board.  He 

currently serves as director-at-large of the National Client Protection Organization. 

 

 

Deputy Director Edward T. Ehler joined the New Jersey Lawyers’ Fund for Client Protection 

in 2007 as a Senior Counsel and in 2011 became Deputy Director.  During the previous 25 

years, he was in private practice where he focused on commercial, corporate and personal 

injury litigation.  He received his B.A. and M.A. from Rutgers University, and received his 

J.D. from Seton Hall University School of Law.  Ed was admitted to the New Jersey Bar in 

1982 and is also admitted before the United States District Court for the District of New 

Jersey, the Third Circuit Court of Appeals, and the Supreme Court of the United States.  Ed 

is assigned to oversee the day-to-day operations of the legal team and the management of 

claims filed against dishonest attorneys. Ed currently serves as counsel to the National 

Client Protection Organization. 

 

 

Senior Counsel Michael T. McCormick (right) began working at the New Jersey Lawyers’ Fund for Client Protection in 1990 

doing various tasks for the legal department and the director.  Upon graduation from Seton Hall Law School in 1993, Mike 

accepted employment with the Fund and worked as a Deputy Counsel until 1999, when he joined the New Jersey Attorney 

General’s Office in its Division of Criminal Justice. Mike worked as a Deputy Attorney 

General coordinating the Asset Forfeiture Unit, which turned out to be a perfect 

complement upon his return to the Fund as Senior Counsel in October 2012 where he 

continues to process claims, trace misappropriated funds, and attach assets. 

 

Deputy Counsel Ruby Cochran (left) joined the New Jersey Lawyers’ Fund for Client 

Protection as a law clerk in 1997. With a B.S. in Business Administration from Drexel 

University and her prior experience as the payroll manager for over 1,350 employees at a 

nuclear research laboratory before entering law school, when an opening became 

available as the chief accountant for the Fund, Ruby was a natural fit for that position and 

subsequently passed her CPA exam.  Ruby graduated from Rutgers University School of 

Law – Camden in 1998 and was admitted to the NJ and Federal Bars the same year.  She 

was admitted to the PA Bar in 1999.  Ruby now combines her accounting background with her law degree and handles 

collections for the Fund as our key lawyer in defending against the discharge of debts in bankruptcy court, as well as 

handling comprehensive enforcement of debts owed to the Fund by respondents.  

 
 

Administrative Supervisor Eulalia Brooks joined the New Jersey Lawyers’ Fund for Client 

Protection in 1992 as a member of the billing department. She progressed from Billing 

Supervisor to her current position as Administrative Supervisor where she manages the 

accounting department. Eulalia oversees the allocation of deposits for proper crediting to 

the various agencies for which the Fund collects as part of the annual registration and 

billing process, handles disbursements, and assists with the preparation of the Fund’s 

annual audit, annual report, and budget. Eulalia earned a B.A. degree from Spelman 

College in Atlanta, GA.  She worked in the quality assurance area of the food industry and 

in the public school system as a classroom teacher before joining the Fund. 

 



 

 

 

 

 

Billing Supervisor Carla Cousins (left) joined the New Jersey Lawyers’ Fund for Client 

Protection in 2006 after more than 15 years employment at Merrill Lynch where she held 

various positions of increasing responsibility in several divisions.  Carla is a graduate of 

the College of New Jersey with a degree in political science and a minor in public 

administration. She has diversified supervisory and management experience that 

encompasses the oversight of day-to-day operations and program management as well as 

policy and procedure implementation. 

 

Lead billing clerk Christine Evans (right) has intermittently been with the New Jersey 

Lawyers’ Fund for Client Protection for ten years. Her duties include the oversight and 

processing of pro hac vice admissions, including payments and status changes of out-of-

state lawyers.  Christine’s previous employment includes American Cyanamid where she 

served as an administrative assistant and performed sundry duties, including accounting. 

 

 

 

 

Fund Support Personnel: 

 

Standing - left to right:  Josephine Coppola (Accounting), Michelle Romero (IT 

Analyst), Patti Shaw (Accounting), Shirley Brand (Secretary to the Director), 

Joanne Santoro (Legal Assistant), Noemi Castro (Billing), and Whisper Ford 

(Billing).  Seated – left to right:  Laura Stasi (Billing) and Joan Carcich (Billing).  Not 

pictured:  Diana Perea (Legal Assistant). 
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NEW JERSEY LAWYERS' FUND  
FOR CLIENT PROTECTION 

 
ANNUAL REPORT FOR 2013 

 
 

History and Purpose 
  
The Lawyers' Fund for Client Protection [“Fund”], known as the Clients’ Security Fund before 
1991, was created by the New Jersey State Bar Association in 1961 and formally established by 
the Supreme Court of New Jersey in 1969.  Its purpose has always been to reimburse clients in 
those rare instances when a lawyer betrays a client’s trust by misappropriating funds. 
 
The Fund is governed by R. 1:28 of the New Jersey Court Rules, 1969.  Rules and Regulations 
adopted by the Board of Trustees and approved by the Supreme Court of New Jersey provide for 
the administration of the Fund, the exercise of the Trustees’ investment powers, and the 
procedures for the presentation, consideration, and payment of claims. 
 

Board of Trustees 
 
The Fund operates under the direction of a volunteer, seven-member Board of Trustees 
comprised of five lawyers and two non-lawyers.  Members are appointed by the Supreme Court 
of New Jersey to serve staggered five-year terms.  The Trustees serving at the close of 2013 
were: 
 
1. Bar Member   Patrick J. Caserta    Term Expires   December 31, 2013 
2. Bar Member   Lisa J. Rodriguez    Term Expires   December 31, 2014 
3. Bar Member   Gerard P. DeVeaux   Term Expires   December 31, 2015 
4. Bar Member   James R. Beattie    Term Expires   December 31, 2016 
5. Bar Member   Katherine D. Hartman  Term Expires   December 31, 2017 
6. Public Member  Alan L. Williams    Term Expires    December 31, 2013 
7. Public Member  Joseph Severino    Term Expires    December 31, 2016 

 
Fund Resources 

 
New Jersey lawyers and judges, as well as lawyers granted permission to practice in New Jersey, 
pay into the Fund each year.  The Fund receives $25 from New Jersey lawyers in their third and  
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fourth calendar year of admission, $50 from those in their fifth through 49th calendar year of 
admission, and $50 from pro hac vice attorneys, multi-jurisdictional practitioners, in-house 
counsel, and foreign legal consultants.  
 

Proper Claimant and Proofs Required 
 
A successful claimant must prove an attorney/client or fiduciary relationship with a lawyer and 
show a compensable loss, that is, that the lawyer stole money collected in trust on behalf of the 
claimant.  A successful claimant must prove the case by showing receipt by the lawyer of money 
or property belonging to the claimant, conversion of funds by the lawyer, and a loss resulting 
from dishonest conduct.  Specific proof of payment to the lawyer may include copies of canceled 
checks, escrow agreements, retainer agreements, and settlement statements.  Each lawyer named 
in a claim will receive a copy of the claim with its supporting documentation and an invitation to 
reply and provide proofs.  
 

The Fund’s Limited Jurisdiction 
 
Before the Fund can formally begin its investigation, the lawyer who is the subject of a claim 
must be suspended, disbarred, or deceased.  Claims involving pure fee disputes, ill-advised or 
unfortunate investments placed through attorneys, and professional negligence or allegations of 
malpractice are not compensable by the Fund.  The Fund does not generally pay interest on 
losses or consequential damages.  

 
How to File a Claim 

 
Claim forms can be requested in writing, by telephone, or through the Fund’s web page. 
Claimants can sign a certification in lieu of oath pursuant to R. 1:4-4 (b), thus eliminating the 
need to find a notary or lawyer for signature verification.   The Fund’s staff will assist callers 
with the filing process.  The original and two copies of an executed claim form must be 
submitted.  There is no filing fee and a lawyer assisting a claimant with a claim to the Fund may 
not charge a fee. 
 

How Claims are Decided 
 
The Fund’s legal staff reviews and investigates all claims and prepares a comprehensive agenda 
for the Board of Trustees to consider.  The Trustees meet monthly to decide claims.  R. 1:28-3 
gives the Trustees sole discretion to decide all claims, including the amount, timing, and 
conditions of payment.  In some instances, a hearing is held to take testimony from the claimant, 
the respondent, and any other persons with relevant knowledge concerning the matter.  

 
Limits on Claims 

 
There is a limit of $400,000 per claimant for claims arising after January 1, 2007, with an 
aggregate maximum of $1,500,000 for claims paid against any single lawyer.  On certain 
occasions, the Court has considered requests by the Board of Trustees for a waiver of the 
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aggregate maximum to best serve the Fund’s mission.  The Trustees put forth such a request in 
2013 due to the extraordinary number and amounts of claims filed against Michael Kwasnik of 
Cherry Hill, NJ.  Although some individual claims against Kwasnik exceeded $400,000, an 
increase in the per claimant maximum was not requested.  
 

Recovery of Payments Made 
 
For every claim that is paid, the Fund and the claimant will execute a Release, Assignment and 
Subrogation Agreement that will then permit the Fund to pursue the claimant’s rights against the 
dishonest lawyer and anyone else that might be liable under the law.  It is the Trustees’ policy to 
seek reimbursement for all claims paid in order to protect the integrity of the pool of money that 
they administer on behalf of the Bar. 

 
Overview of 2013 Activity 

 
Elections 
The Trustees conducted their organizational meeting on January 23, 2013.  Patrick J. Caserta was 
elected Chair, Lisa J. Rodriguez was elected Vice-Chair, Alan L. Williams was elected 
Treasurer, and Joseph Severino was elected Alternate Treasurer.  The Trustees reappointed the 
staff, including Daniel R. Hendi, Director and Counsel; Edward T. Ehler, Deputy Director; 
Michael T. McCormick, Senior Counsel; Ruby D. Cochran, Deputy Counsel and Board 
Secretary; and Shelley R. Webster, Assistant Treasurer. 
 
New Trustees 
The Trustees welcomed two new board members this year, Katherine D. Hartman, a partner in 
the firm of Attorneys Hartman, Chartered in Moorestown, NJ and Gerard P. DeVeaux, General 
Counsel for the Travelers Companies, Inc., in Morristown, NJ.    
 
Personnel  
The Fund made no staffing changes during 2013.  The Billing Unit employed a part-time clerk 
(944 hours) from March through August who performed a variety of clerical tasks that included 
the answering of telephone inquiries.  The position was left vacant for the remainder of the year. 
 
Professional Meetings 
On May 31 and June 1, Deputy Director Ehler and the Fund’s staff attorneys Michael 
McCormick and Ruby Cochran attended the ABA’s 29th Annual Forum on Client Protection that 
was held in conjunction with the 39th National Conference on Professional Responsibility in San 
Antonio, Texas.  Ms. Cochran was a panelist on Protecting the Rights of Claimants and Funds 
When Lawyer Declares Bankruptcy and Mr. McCormick was a panelist on Fund Recovery 101.  
Director Hendi, though unable to attend, coordinated and prepared the materials for the Difficult 
Claims Workshop panel.  
 
On September 30 and October 1, Director Hendi, Deputy Director Ehler, and staff attorneys 
McCormick and Cochran attended the National Client Protection Organization (NCPO) Regional 
Workshop in Portland, Maine.  They traveled together by car and, as a result, had time to catch 
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up on Fund business and affairs.  Director Hendi was a presenter on the panel How to Prepare a 
Fund Budget and Deputy Director Ehler was a presenter on the panel Unclaimed Funds.  Both 
panels were informative and well received as many funds indicated they were not required to 
prepare budgets for their organizations or did not know how to do so; others did not know of 
their rights to pursue unclaimed lawyer funds after having reimbursed the victims. 
 
Equipment  
The natural growth of the Bar, the introduction of the online system to the non-plenary categories 
of attorneys, and the additional fees collected for the Board of Continuing Legal Education 
necessitated the replacement of the Fund’s antiquated telephones in order to meet increased 
customer service demands.  The Fund considered a Cisco VoIP system that was being introduced 
to other units in the Judiciary at a cost to the Fund of about $70,000.  While adequate, the Cisco 
system was more than the Fund required for its purposes.  The Director, therefore, sought to have 
the Fund’s telephones supplanted with very good Avaya equipment that was being replaced in 
the Superior Court Clerk’s Office.  For only $14,201, a fraction of the cost of a new call center 
system, the Fund repurposed 18 telephones and upgraded the operating software with 
supervisory reporting, call waiting, automated responses, and a more organized method of 
queuing calls to service the tens of thousands of lawyers and members of the general public that 
call for assistance.  The Fund also implemented a toll-free telephone number (855-533-FUND).  
The system was fully operational by the end of the year.   
 
The Michael Kwasnik Claims   
Due to the number of claims filed against Michael Kwasnik and the potential for unprecedented 
payouts, the Trustees decided in 2012 that the proper way to address the claims was to consider 
the merits of each but reserve determination of any award amounts.  Work on the claims 
proceeded and a special meeting with five hearings was held at the New Jersey State Bar 
Association Law Center in New Brunswick in December 2012.  Throughout 2013, Fund staff 
continued to work with claimants to obtain proofs and gather data in order to present Kwasnik 
claims to the Board of Trustees.  Claims were considered at each of the monthly meetings and, 
while no formal decision was made regarding compensability where a loss was found, claimants 
whose claims were found non-compensable were promptly advised. 
 
The Trustees kept the court informed about events pertaining to Kwasnik matters, including 
meetings and conversations with the Pennsylvania Lawyers Fund that was asked to share in the 
losses since it also received claims against Kwasnik.  On October 24, at the request of the 
Trustees, Mr. Hendi filed a request to waive the $1.5 million aggregate maximum and seek an 
additional $10.6 million to compensate the Kwasnik victims up to a total of $12.1 million.  On 
November 19, the Court approved the Fund’s request and gave permission to the Trustees to 
begin to pay awards in two stages, 50% in 2014 and 50% in 2015. 
 
Visit from Japanese Judge 
The Trustees welcomed to the November meeting visiting Judge Takuya Matsunami, who sits in 
Japan’s Osaka District Court.    
 
December Meeting with Justice LaVecchia and Former Trustees 
Justice Jaynee LaVecchia, the Supreme Court’s liaison to the Fund, addressed the Board of 
Trustees.  She thanked Chair Caserta for his service as well as the Fund’s Trustees and staff for 
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their good work.  On behalf of the Court, Justice LaVecchia expressed the sincere gratitude and 
respect for the work and thought that led to the recommendation to exceed the aggregate 
maximum cap on the Kwasnik claims.  Justice LaVecchia left at the end of the regular meeting. 
 
Immediately following the regular board meeting, Chairman Patrick Caserta welcomed former 
trustees in attendance as well as Kenneth Bossong, the former director.  The topic of 
conversation with the former trustees was the increasing number of claims filed by claimants 
who suffered a loss due to the incapacity or death of the attorney who handled their case.   
 
With the Advisory Council of former trustees present, Director Hendi reported that as of 
December 11, 2013, in addition to the subrogation collected by the legal department, over 
$850,000 in claims was paid by collateral sources.  The total recovery and savings for 2013 was 
more than $2 million.  The hard dollars collected were compared to other figures ranging back to 
2003 and it was noted that the restitution collected over the last 10 years ranged from a low of 
20.8% to a high of 53.70%.  The average yearly payout for the past 10 years was $2,549,771; the 
average yearly recovery was $792,030; the average recovery to awards was 32.65% per year.  
Nonetheless, Mr. Hendi pointed out, it remains extremely difficult to project a consistent number 
for losses and recoveries when dealing with aberrant behavior.  A clear example of this may be 
seen in 2014 and 2015, when the Fund will pay awards in record sums to the victims of Michael 
Kwasnik.  
 
Following remarks by Director Hendi about the state of the Fund, Vice Chair Lisa Rodriguez 
ceremoniously presented a plaque to Patrick Caserta, outgoing Trustee and to Alan Williams, 
outgoing but reappointed board member, for their many years of dedicated service to the Fund’s 
mission. 
 

Revenues 
 
Subrogation Receipts and Collateral Sources 
Upon payment of awards, the Fund uses assignments of rights from all claimants to seek 
recovery of the money paid, both from the wrongdoer and from third-party collateral sources.  
Whether and to what extent compensable losses occur in a way that presents potential recovery 
from collateral sources is a matter over which the Fund has no control.  Where appropriate, the 
Fund may make demand upon respondents and collateral sources of recovery even before 
considering a claim, thus altogether eliminating the need for the Fund to pay. 
 
The Fund’s legal department, supervised by Edward Ehler over Michael McCormick and Ruby 
Cochran, pursued subrogation at all levels pursuant to R. 1:28-1 et seq.  2013 receipts were 
$1,237,348, up from $984,320 in 2012 and $767,472 in 2011.  Of the 717 respondents for whom 
claims have been reimbursed, 222 have repaid the Fund in full.  An additional $871,218 in claims 
was discontinued when the claims were paid by collateral sources.  Thus, the overall benefit to 
the Fund of the subrogation and litigation effort was $2,108,566.  This figure is $446,311 more 
than the Fund’s entire administrative (non-claims) expense for the year.  Ruby Cochran’s 
continued diligence in comprehensive enforcement is also recognized. The use of the 
Comprehensive Employment Program has enhanced the collection of court-ordered judgments 
and restitutions from respondents. 
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Interest Income 
Interest income on US Treasury securities, the Cash Management Fund, and government-backed 
certificates of deposit has declined each year since 2007.  Earnings in 2013 totaled $95,591, 
down almost 48% from the 2012 total of $183,050. 
 
Annual Billing 
The Fund again conducted the annual assessment not only for itself, but for the Disciplinary 
Oversight Committee (DOC), which funds the Disciplinary Review Board and OAE, the Board 
on Continuing Legal Education (BCLE), and the Lawyers Assistance Program (LAP).   
 
Out of the $199 paid by most New Jersey attorneys, the Fund received $50, the DOC received 
$135, LAP received $10, and BCLE received $4; the $170 payments made by lawyers in their 
third and fourth years of admission were split $25 to the Fund, $135 to the DOC, and $10 to 
LAP.  Those in their second calendar year paid $35; $25 went to the DOC and $10 went to LAP.  
Second year attorneys remained exempt with the Fund.  Expenses as well as revenues were 
shared between the Fund and the DOC, although the 50-50 division of costs did not reflect the 
revenue split.  Most payments were received by a lock box or through the online payment center, 
deposited directly into a clearing account, and then split into the appropriate interest-bearing 
accounts.   
 
The $5 discount of the assessment offered to attorneys for online payment in 2012 was not 
renewed in 2013.  Even so, online payees increased from 71.85% of total payees in 2012 to 
74.40% in 2013.  The number of firms that paid for attorneys using the online system was 775 in 
2013 compared to 687 last year.   
 
In 2013, the Fund began to collect the newly enacted $50 non-compliance fees for BCLE in 
addition to the $40 fee for late payment of the assessment that has been in effect since 1993.  
Those lawyers not even in late compliance were declared ineligible to practice law by Order of 
the Supreme Court effective September 30, 2013.  The fee for reinstatement from the Ineligible 
List was $50 if on one year’s list or $100 if on two or more years’ lists, except for those entitled 
to the retired or military exemption for every year previously ineligible. 
 
New Jersey Bar Population 
The number of lawyers in New Jersey increased from 91,880 to 94,271.  The new lawyers added 
to the list of those licensed totaled 3,618 while 1.227 deletions included 540 revocations, 275 
deceased, 388 resigned, and 24 disbarred.  The breakdown of the billing status for the members 
of the Bar as of December 31 was as follows: 
 
 Category           Number  Percentage    
 Paid $50            60,932      64.63% 

Paid $25 5,599  5.94% 
Plenary Exempt (1st Year) 3,230  3.43% 
2nd Year (Paid DOC & LAP) 3,088  3.28% 
50 Year Exempt 848  0.90% 
Military Exempt 371  0.39% 
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Retired Exempt 13,482  14.30% 
Administrative Delete 32  0.03% 
Ineligible 6,172  6.55% 
Old New/No Response/Holding 1  0.00% 
Suspended/Disability Inactive 516  0.55% 
TOTAL 94,271  100.00% 
   

Non Plenary Income  
Revenues from pro hac vice attorneys, who must pay the annual assessment for as long as their 
appearance continues in at least one New Jersey matter, declined from $359,952 in 2012 to 
$352,900, a 1.96% decrease.  Combined revenues from in-house counsel, multi-jurisdictional 
practitioners, and foreign legal consultants declined from $74,900 to $71,350, a 4.74% decrease; 
late and reinstatement fees declined from $338,892 to $334,449, a 1.31% decrease.  
 

Claims Filed 
 

The number of claims filed declined for the third consecutive year, from 181 in 2011 to 175 in 
2012 and 162 in 2013.  The claimed loss dropped from an inflated high of $51,396,806 in 2012 
(when the bulk of the Kwasnik claims were received) to $15,827,543.21 in 2013; the maximum 
payable decreased from $15,397,291 to $10,662,206.  When the 162 new claims are added to the 
185 pending at the beginning of the year, a total of 347 claims were pending during 2013.  
Claims disposed included 106 approved, 75 rejected, and 22 discontinued.  At year end, 144 
claims remained pending. 

 
Claims Paid 

 
The number of claims paid dropped from 117 in 2011 to 85 in 2012; it rose to 105 in 2013.  The 
total value of claims paid dropped from $2,612,344 in 2011 to $2,236,109 in 2012; it rose to 
$2,838,036 in 2013.  The average payment was $22,328 in 2011, $26,307 in 2012, and $27,029 
in 2013. 
 
It remains appropriate to point out how few lawyers come within our jurisdiction as “dishonest”.  
Forty-three former lawyers were responsible for the damage in 2013; about a fourth of them 
accounted for almost 80% of the Fund’s 2013 payout: 
 
    Jeffrey M. Goeke, Jr.  545,089.82 
    Alexander M. Iler  310,670.92 
    Sergio R. Pastor  293,144.40 
    Deidre A. Przygoda  256,631.76 
    Judith A. Karr   191,748.36 
    Stephen M. Hiltebrand 182,869.09 
    Martin J. Siegel  114,750.84 
    Gary P. Levin   111,842.80 
    Paul L. Shapiro    91,814.24 
    Raymond T. Roche    89,437.45 
    Hilton L. Stein     79,500.00 
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In the Fund’s 44 years, claims have been paid against a total of 693 respondents, well under 1% 
of the lawyers licensed in all those years.  As noted above, there were 91,880 lawyers admitted in 
New Jersey at the end of 2013. 
 

Conclusion 
 

Client protection is a realm in which it is difficult to prove cause and effect as well as to gauge 
how much the Fund may be called upon to pay in any given year.  The Michael Kwasnik claims 
provide an example of the unpredictability of award amounts.  In 2013, the Court approved the 
Trustees’ request to waive the $1.5 million per respondent maximum payable so that up to an 
unprecedented amount of $12.1 million in compensable Kwasnik claims could be paid.     
 
We acknowledge that the Fund is a component of a larger plan set out by the Court and 
regulatory agencies to protect the public.  Loss prevention mechanisms like the Random Audit 
Program, Overdraft Notification, and the Insurance Payee Notification Regulation save the Fund 
money as does the Lawyers Assistance Program when it saves a career before it becomes 
unsalvageable.   
 
We know that the vast majority of lawyers are honest. Financial pressures do not necessarily 
translate into misappropriation to make ends meet and lawyers overwhelmingly do the right 
thing even in difficult times; the Fund’s work is truly to protect against aberrant conduct.  As 
long as there is a sufficient reserve to cover victims’ losses and the victims can realize the great 
value that the Court and the Bar place in their dealings with New Jersey Bar members, the 
Fund’s mission is intact and is being fulfilled. 
 
In the exercise of our discretion under R. 1:28, we study, we observe, and we analyze in order to 
fulfill our mission.  We study the law, the facts of the claims, and client protection policy and we 
keep abreast of local and national trends.  We analyze facts in matters in light of the law and 
Fund policy.  We observe that precious opportunities to right wrongs visited upon trusting clients 
by dishonest lawyers can be lost when Funds are beholden to forces other than a supportive 
Supreme Court.  We deeply appreciate the lawyers and judges of New Jersey who make the 
Fund’s good work possible and the Supreme Court whose enlightened support has never been 
more important. 

 
Respectfully submitted, 

 
      Patrick J. Caserta, Chair  

Lisa J. Rodriguez, Vice Chair 
Alan L. Williams, Treasurer   
Joseph Severino, Alternate Treasurer 
Gerard P. DeVeaux 
James R. Beattie 
Katherine D. Hartman 
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 2013 Bar Population - 94,271

A1

Paid $50 

60,932;  64.63%

Exempt-Retired 

13,482;  14.30%

Ineligible 

6,172;  6.55%

Paid $25 

5,599;  5.94%

Exempt-1st yr

3,230;  3.43%

Paid DOC/LAP

3,088;  3.28%

Exempt-50th yr or 

more: 848;  0.90%

Suspended/Disability 

Inactive: 516;  0.55%
Exempt-Military 

371;  0.39%

Exempt-Admin Delete 

32;  0.03%

Old New/No 

Response/Holding 

1;  0.00%



Attorneys Attorneys
Claims On Whose New Claimed Maximum Claims Payments Claims Payments On Whose New

Year  Filed Account 1 Attys Loss Payable Approved Approved 2   Paid Made Account 1 Attys

1969 6 5 5 38,989.00 N/A 0 0.00 0 0.00 0
1970 67 10 8 1,471,908.00 3 " 13 55,020.00 10 40,475.43 2 2
1971 43 27 20 369,360.00 " 33 142,765.93 17 92,619.85 6 5
1972 27 15 7 258,367.00 " 10 27,004.82 19 58,936.80 7 4
1973 70 14 7 1,209,570.00 " 27 131,920.87 24 134,996.50 7 3
1974 59 19 10 1,092,006.00 " 28 164,339.20 21 120,552.45 11 8
1975 120 30 18 2,196,331.00 " 62 307,342.74 63 321,203.95 10 3
1976 151 31 12 3,116,861.00 " 101 615,334.75 74 433,431.07 20 13
1977 103 31 13 1,688,761.00 805,116.15 122 685,005.87 93 534,180.55 26 14
1978 82 26 13 796,515.00 563,656.68 47 273,468.19 115 587,008.68 21 5
1979 99 36 24 3,255,885.00 563,193.13 95 460,943.48 87 465,586.58 29 16
1980 172 62 37 2,225,136.00 1,189,782.13 78 500,066.20 83 490,954.30 31 14
1981 132 46 24 805,834.00 559,397.23 78 380,484.16 84 441,804.58 32 19
1982 192 54 24 2,580,109.00 1,322,313.80 90 597,798.68 81 488,369.91 32 13
1983 220 45 18 11,427,014.00 4 2,185,962.75 131 719,196.71 100 697,763.38 29 9
1984 160 40 24 2,059,739.00 1,540,305.31 132 951,649.82 145 779,689.86 31 13
1985 152 53 24 2,373,659.00 1,410,294.57 105 637,579.56 116 844,468.21 31 12
1986 100 45 22 1,883,569.00 973,257.02 61 532,663.77 61 488,548.18 31 15
1987 132 40 23 5,646,329.00 1,741,611.82 60 760,400.93 57 493,967.97 31 18
1988 164 48 30 3,171,622.00 2,106,064.07 82 486,876.23 74 512,977.81 23 7
1989 117 51 28 11,054,790.00 1,175,602.18 98 869,113.05 111 1,022,014.69 42 18
1990 293 81 57 5,013,073.00 3,457,092.07 129 712,193.37 122 837,549.53 31 15
1991 251 70 31 6,970,983.00 5,092,694.28 124 1,481,416.15 126 1,326,366.68 36 20
1992 213 67 28 5,469,663.00 4,862,421.97 128 1,364,611.95 128 1,438,797.69 40 22
1993 153 56 30 4,508,235.00 4,007,735.48 95 1,045,332.99 102 1,032,492.56 40 21
1994 202 45 21 11,434,687.34 3,146,687.34 126 1,826,917.38 132 1,758,619.83 31 13
1995 246 67 37 8,141,069.00 5,320,678.24 91 1,473,707.68 85 1,505,875.42 35 18
1996 300 79 45 8,803,722.47 7,189,197.05 208 3,662,100.00 192 3,836,460.63 6 51 30
1997 294 90 46 20,040,833.00 5 7,196,444.94 220 3,988,205.18 220 3,190,921.75 6 62 32
1998 169 76 28 3,832,276.00 3,734,227.59 137 2,443,362.89 152 3,338,520.45 56 24
1999 174 78 39 9,795,485.81 6,676,269.64 81 1,888,633.75 83 1,479,968.41 42 20
2000 219 77 39 10,944,376.00 8,698,446.86 81 2,237,961.37 83 2,292,396.80 47 21
2001 189 66 31 11,730,881.90 8,278,149.69 109 2,840,047.07 106 2,955,356.20 47 27
2002 184 79 41 9,953,727.28 6,714,296.61 106 3,184,426.13 107 3,120,317.22 7 66 29
2003 171 81 35 10,780,690.66 6,387,050.40 106 3,113,341.40 102 2,638,348.80 52 25
2004 145 68 30 15,700,567.00 5,662,846.34 96 4,084,673.11 99 4,445,528.18 8 56 28
2005 118 55 26 3,146,005.09 2,770,122.48 101 2,816,252.76 96 2,314,942.89 43 20
2006 111 57 23 3,614,404.00 3,364,403.57 64 1,850,725.75 67 2,170,783.42 37 17
2007 85 45 19 4,343,801.19 2,899,858.19 78 1,804,984.52 76 1,745,439.01 32 12
2008 97 50 28 5,502,381.10 5,109,849.53 55 3,536,016.55 60 3,460,095.04 33 15
2009 127 9 44 23 3,973,735.52 3,826,941.85 63 1,555,375.12 65 1,777,096.51 28 19
2010 134 48 19 20,167,884.15 7,486,574.14 71 1,988,696.99 60 1,931,265.16 22 13
2011 181 63 39 19,177,127.70 12,307,883.06 118 3,119,797.71 117 2,612,344.49 31 17
2012 175 52 25 51,396,806.41 15,397,290.77 80 1,869,462.27 85 2,236,109.38 40 24
2013 162 65 43 15,827,543.21 10,682,205.85 106 2,817,061.69 105 10 2,838,035.92 43 12
TOTALS 6,761 1,174 $328,992,312.83 $166,405,924.78 4,026 $66,004,278.74 4,005 $65,333,182.72 Count 705

DOM Wksht 1a Wksht 1b new for year alpha4 new for year alpha4 DOM DOM DOM DOM & Monthly Patti's claims pd
q1 & Access & DOM Peachtree reports unique

6,599 claims filed 1969 - 2012 Atty on whose acct filed - run alpha4 new for year, export to excel
5 disposed claims revived through 2012

-6,419 claims disposed 1969 - 2012 sort on claim #, delete dupes, count

185 claims pending disposition as of 12/31/12
162 claims filed during 2013

347 total claims pending during 2013
-203 claims disposed of in 2013: 106 approved,  75 rejected, 22 discontinued       
144 claims pending disposition as of 12/31/13

Update #1 below each year
1 Some attorneys on whose account claims were filed from 1970-2013 are attorneys whose conduct gave rise to claims filed in previous years.
2 Claims were not necessarily approved for payment in the calendar year in which they were filed, nor paid in the year in which they were approved.
3 The conduct of a single attorney accounted for $1,366,814 of the 1970 claims.
4 A single claim filed by over 300 people against one attorney accounted for $7,006,000 of the 1983 claimed loss.
5 A single claim accounted for $10,000,000 of the 1997 claimed loss.
6 Payments Made total does not include interest of $1,839.14 paid in 1996 and $730.13 paid in 1997.
7 CPF-730:12-99 multi-part claim added an additional $3,300 to payments approved 1/29/02.
8 2004 payments were reduced by a rescinded award and claim overpayment.
9 An award rescinded in 2009 was discontinued; there was no net change in the number of claims pending.
10 CPF-1032:13-10 was paid from previously frozen trust funds in May 2012 but recorded in 2013.

HISTORY OF CLAIMS FILED WITH THE  NEW JERSEY LAWYERS' FUND
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Number of Claims Filed 1969-2013
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Payments Made 1969-2013
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Subrogation Receipts 2000-2013
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Lawyers with  Highest Defalcations - 2013

A6

Jeffrey M. Goeke, Jr., 

19.21%

Alexander M. Iler, 

10.95%

Sergio R. Pastor, 10.33%

Deidre A. Przygoda, 

9.04%Judith A. Karr, 6.76%

Stephen M. Hiltebrand, 

6.44%

Martin J. Siegel, 4.04%

Gary P. Levin, 3.94%

Paul L. Shapiro, 3.24%

Raymond T. Roche, 

3.15%

Hilton L. Stein, 2.80%

Other 32 Combined, 

20.10%
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NJ Lawyers' Fund for Client Protection
Balance Sheet

December 31, 2013

Cash Accounts:
Working Account 8,252,088.19
Emergent Cost/Fee Acct 500.00
Clearing Account 30.00

Total Cash 8,252,618.19

Receivables:
Accounts Receivable DOC 8,668.99
Accounts Receivable LAP 1,814.00
Accrued Int. Receivable-Notes 23,025.26
Accrued Int. Receivable-CD's 1,146.12
Prepaid Interest on T-Notes 633.55

Total Receivables 35,287.92

Other Assets:
Treasury Notes 11,395,000.00
T-Notes Premium 18,379.48
T-Notes Discount (2,218.89)
Certificates of Deposit 3,600,100.32
Cash Management Fund 2,000,961.95

Total Other Assets 17,012,222.86

Total Assets 25,300,128.97$    

Current Liabilities:
Treasurer, State of NJ 379,442.99        
Excess Subro Received 91,210.77
BCLE Annual Assessment 1,196.00
BCLE Non Compliance Fee 1,650.00

Total Current Liabilities 473,499.76

Capital:
General Fund 16,367,205.84
Pending Claims 7,139,177.59
Approved Claims 445,347.30
Net Income 874,898.48

Total Capital 24,826,629.21

Total Liabilities & Capital 25,300,128.97$    

ASSETS

LIABILITIES AND CAPITAL

Appendix D3
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